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ABSTRACT
Dr: Ambedkar studied economic issues like agrarian reforms, small holdings and agricultural
productivity problems regarding Indian currency, problem of provincial finance and planning. He
contributed immensely to financial Economics, Economics of Socialism and Agricultural Economics.
He presented a true picture of provincial finance in India. He also focused on major defects in it and
suggested probable measures. Though the economic problems were political in nature, they were
basically social. Dr. Ambedkar pointed out that the government should plan its economic activities
properly, so that private entrepreneurship could not be hampered and productivity could be
encouraged. His economic thoughts are still relevant. The research paper intends to discuss
various economic thoughts of Dr. Ambedkar.
INTRODUCTION
Dr. Babasaheb Ambedkar was the great
architect of the constitution of India. He was
also a custodian of social justice and a champion
of socialism and state planning. Though Dr.
Ambedkar analyzed various social and political
problems, the thoughts were based on economic
dimensions. Dr. Ambedkar studied economic
issues like agrarian reforms, small holdings and
their remedies, problems regarding Indian
currency, problem of provincial finance and
planning. He wrote various books such as,
'Ancient Indian Commerce', 'National Dividend
of India: A Historical and Analytical Study', 'The
evolution of provincial finance in British India',
'Provincial Decentralization of Imperial Finance',
The Problem of Rupee' etc. The present paper
deals with various economic thoughts of Dr.
Babasaheb Ambedkar,
STATEMENT OF THE PROBLEM
Dr. Ambedkar's contribution to economic
thoughts is very important. He highlighted some
issues and options in respect of socio-economic
conditions of people in India. His economic
thoughts are relevant even today. The present
paper intends to consider the same.
OBJECTIVES OF THE PAPER
1. To discuss the economic thoughts of Dr.
Ambedkar.
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2. To study the relevance of economic thoughts
of Dr. Ambedkar.
3. To understand Dr. Ambedkar's economic
analysis.
RESEARCH METHODOLOGY
The present research paper is based on
secondary data. While preparing the research
paper, various references, journals and books
have been used.
THE PROBLEM OF RUPEE
Dr. B. R. Ambedkar wrote a book entitled
"The Problem of the Rupee : Its Origin and Its
Solution". According to him, at the close of the
Mughal empire India was economically an
advanced country. He opined that India had a
large trade and also well developed banking
system. The credit played crucial role in the
development. Later on, the management of
Indian currency at the hands of the British
authorities became very irresponsible. The
performance in respect of foreign exchange
management was dismal. The Fowler
Committee recommended gold exchange
standard for India. But Dr. Ambedkar opposed
it. He expressed the view that it would not
stabilize the rupee unless we stabilize its genera!
purchasing power. The gold exchange standard
system was unable to do this. Dr. Ambedkar
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also expressed concern at the decline in the
external value of the rupee.
INDUSTRIES
Dr. Ambedkar did not oppose the
industrialization process. He supported modern
type of industrialization. However, he opined that
such industrialization should not pave the way
to the problems like concentration of economic
power, monopoly, inequality etc. He was not an
opponent to government undertakings. He
believed that some basic industries should be
undertaken by the government. Moreover, the
government should take a lead to make an
attempt in this direction. He also expressed that
corporations should be established to Initiate
new industries in government sector. He also
believed in the nationalization of insurance
industry in India. Dr. Ambedkar's views on
industrialization are still relevant to current
situation of India. The government sector has
been playing very important role in Indian
economy even after the execution of new
economic policy.
THOUGHTS ON FINANCE
Dr. Babasaheb Ambedkar expressed his
views on finance mostly during his stay abroad
during 1913 to 1923. He contributed to Financial
Economics. He undertook a pioneering study of
the evolution of provincial finance in India. He
focused primarily on provincial decentralization
of imperial finance. The thesis entitled "National
Dividend of India: A Historical and Analytical
Study" which is written by Dr. Ambedkar is the
best example of his work in Public Finance. He
described the economic relationship between
British government and the state governments
during 1833 to 1921. During this period there
was centralisation of public finance. The official
status was that of central government but the
executive part was run by state government.
Dr. Ambedkar highlighted the loophole in this
system. The right to prepare the budget of
expenses was with state government and the
responsibility of raising requisite funds was with
the central government. Hence, the demands
by state governments were steeply rising. There
was no mechanism in existence to control and
to see whether the demands of state
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governments were reasonable or not.
Sometimes central government had to accept
the excessive demands of state governments.
This resulted in rise in budgetary deficit of the
central government. Therefore, for the first time
since 1871 the practice of presenting different
budgets for central government and state
governments came into force.
Dr. Ambedkar was of the opinion that
inadequacy of imperial finance was basically due
to an unsound fiscal policy. The government
depended on taxes like land tax, customs and
sales tax. Of course, this affected agriculture,
trade and industry and poor. Under the revenue
system of the imperial government, the taxing
capacity of people declined so notwithstanding
the various resources of revenue, the imperial
government was not able to meet both ends.
Moreover, there were some internal charges on
war debts. In the words of Dr. Ambedkar "the
bulk of the money raised by injurious taxes were
spent in unproductive ways." A noteworthy point
was that education formed no part of the
expenditure incurred. The public works were
lamentably few. In order to overcome the
shortcomings in the Imperial finance, some
officials advocated on full federal system. A new
arrangement was made in which though the
revenues and charges remained imperial in their
status, the management was provincialized. Dr.
Ambedkar described this system as "Imperial
finance without imperial management." To
say more precise, this was the origin of the
scheme of provincial budgets.
ANALYSIS OF FINANCE
Dr. Ambedkar analysed the changes in the
administration and finance of East India
Company. He also focused on how such
changes affected people of India. East India
Company came to India, basically for trading.
But gradually it took entire state governance.
The East India Company and later British
government exploited Indian people. The land
revenue was hiked considerably during 1792 to
1858. The total revenue of the government rose
from 55 lakh pounds to 317 lakh pounds during
this period, the share of income from land
revenue constituted about 54 %. This indicates
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